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B A N K S

Banks’ 1Q Investment Earnings Fell
As Insurance Fee Income Rose
By Michael D. White

B

ank insurance fee
income rose slightly
in the first quarter of
2003, while bank
investment fee income fell,
according to my company’s
analysis of data released in
June by the Federal Deposit
Insurance Corporation. Insurance fee income includes
income reported from all
insurance activities: insurance sales, underwriting or
reinsurance.
In the first three months
of this year, bank insurance
fee income was up 1.4% to
$876.6 million from $864.7
million earned in the corr esponding months of 2002.
Of 8,356 commercial and
federally insured savings
banks operating at the end
of March, 3,461, or 41.4%,
were engaged in insurance
activities in the first quarter.
Income by asset class.
Participation in insurance
was highest among the largest banks, those with assets
topping $10 billion. Of
these banks, 74% engaged
in insurance activities that
generated insurance commissions, fees and income
of $623 million in the first
quarter of 2003. That was
up 10.9%, from $561.9 million recorded in the first
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